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Should I buy insurance?
Do you have enough cash reserve?
Does your employer provide the related insurance?  

Are you the bread winner of the family?

Can you afford the insurance premium?  

Is your job secure?

Does the period for insurance contribution suit  
your financial position?

Practical Personal Financial Management Lecture II – Investment and Insurance

Should I buy insurance?
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Now

Addition rule: income growth every year

Wealth  
accumulated at  
retirement

Multiple rule: wealth growth by investment
Current  
assets

Retirement

Why should I invest?

Why should I invest?
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The above information is for discussion and reference only and should not be treated as investment advice 64

6. The dos and don’ts of investing
DO

Save a portion of your savings for  
emergency funds

Evaluate your risk torerance and manage  
the risks of investing

Use the dollar cost averaging to reduce  
short-term market fluctuations

DON’T

Pour all of your disposable income into  
investment
Borrow money to invest

Invest in high risk products that you don’t  
fully understand or are not suitable to  
your risk tolerance

Engage in day trading, which speculates  
on the timing of stocks and has high  
investment risk

6. The dos and don’ts of investing
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